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ORIGIN L-03 

INFO OCT-01 EUR- 1 2 ISO-OO H-02 DODE-OO TRSE-00 SAM-01 

PM-04 NSC-05 SP-02 SS-15 CIAE-00 INR-07 NSAE-00 EB-07 

ITC-01 STR-04 COME-OO OMB-01 CIEP-01 /066 R 

DRAFTED BY L/SFP:LGFIELDS, JR.:EMB 
APPROVED BY L/SFP:LGFIELDS, JR. 

H - L. PEZZULLO 
L/EUR - D. SMALL 
EUR/WE - E. ROWELL 
DOD/OGC - J. J. ALLEN (SUBS.) 

MSC - M. J. STICKLES (SUBS.) 

TREAS. - H. HAPPEL (SUBS.) 

075055 

P 101756Z MAR 76 

FM SECSTATE WASHDC 

TO AMEMBASSY MADRID PRIORITY 

CONFIDENTIAL STATE 058196 

E.O. 11652: GDS 

TAGS: MARR, MILL SP 

SUBJECT: G-3 TARIFF 

REF: STATE 40166 

1 . DEPARTMENT IS CONCERNED OVER GOS DILATORY TACTICS WITH 
REGARD TO NEGOTIATIONS ON SETTLEMENT OF G-3 DISPUTE. 

EARLIER INDICATIONS FROM GOS WERE THAT THEY WOULD BE PRE- 
PARED TO MEET WITH U.S. TEAM IN THE TIME FRAME OF END 
FEBRUARY, EARLY MARCH. IT IS NOW WELL INTO MARCH AND THERE 
IS NO INDICATION OF A FIRM DATE FOR THESE NEGOTIATIONS. AS 
STATED IN REFTEL U.S. TEAM IS PREPARED FOR DISCUSSIONS AND 
AVAILABILITY OF MEMBERSHIP ON THE TEAM BECOMES CRITICAL 
TOWARD THE END OF MARCH. THEREFORE, DEPARTMENT WILL AP 
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EARLY DATE, HOPEFULLY WITHIN THE NEXT WEEK, TO PROCEED WITH 
THESE NEGOTIATIONS. 

2. DEPARTMENT IS INDEED AWARE OF EMBASSY'S EFFORTS AND ITS 
FRUSTRATION OVER SPANISH FOOTDRAGGING. THERE IS SOME 
FEELING THAT SPANISH MAY BE SEEKING TO DELAY G-3 TALKS 
UNTIL AFTER CONCLUSION OF SENATE ACTION ON FRIENDSHIP AND 
COOPERATION TREATY. SPANISH COULD CONCEIVE THAT RATIFICA- 
TION WILL DEPRIVE U.S. OF LEVERAGE WHICH MIGHT OTHERWISE 

BE AVAILABLE IN THESE TALKS. WHILE THERE HAS BEEN NO 
SUGGESTION OR INDICATION THAT SENATE HAS INFORMATION CON- 
CERNING THE G-3 ISSUE, IT IS CONCEIVABLE THAT THERE WILL 
BE SOME CONCERN BY THE SENATE OF TAX RELIEF ASPECTS OF THE 
TOTAL SPANISH PACKAGE. FOR THIS REASON, IT WOULD APPEAR 
TO BE IN THE BEST INTERESTS OF BOTH GOVERNMENTS TO HAVE 
THIS MATTER RESOLVED AT AN EARLY DATE. KISSINGER 
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